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Total Exports

$394.8 billion
Year 2021

GDP Per Capita Total Imports

$2,277 $570.4 billion
Year 2021 Year 2021

Source: IEC Trade Insights 2022

e Indiais the UK's 12" largest trading partner.

e Indiais the UK's 16" largest goods export market
(1.3% share of UK goods exports).

e Indiais also the UK's 20" largest services export
market (1.1% share of UK services exports).

e UK's untapped export potential to India:
£3.6 billion.

The UK is India's 14" largest trading partner.

The UK is the 7" largest goods export market

(2.6% share in India's goods exports).

The UK is also India's 2™ largest services export market
with a 6.7% share in services exports.

India's untapped export potential to the UK:

£4.6 billion.

Source:|EC Calculations; ONS 2022

UK & India are key trading partners and trade in goods between both has significantly increased in recent years.

2010-2021 Trend

UK Exports to India: + 0.9% yearly
UK Imports from India: + 2.9% yearly

Source: ITC Trademap 2022
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2010-2020 Trend

UK Exports to India: +4.6% yearly
UK Imports from India: +3.7% yearly

Source: ITC Trademap 2022
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India’s Export to UK in 2021
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Exports to India from the UK are mainly in Machinery,
Base Metals, Pearls and Diamonds, exported as
raw materials or intermediate goods.

Exports to UK from India are mainly in Textiles,
Machinery and Chemicals, mostly in the form of

consumer goods.
Source: IEC Trade Insights 2022

Investment Overview

S @A R

In 2020, the stock of FDI from the UK in India was
£14.9 billion. India accounted for 0.9% of the
total UK outward FDI stock.

Most UK FDI in India was in the chemicals,
pharmaceuticals, services, food processing and

petroleum sectors.
Largest UK companies by revenue in India:
= Vedanta Ltd. (energy & power),
= Vodafone Idea Ltd. (telecommunications)
® Hindustan Unilever Ltd. (retail and e-commerce)
= United Spirits India (food and beverage)

= Ashok Leyland Ltd. (automotive).
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In 2020, the stock of FDI from India in the UK was
£10.6 billion. india accounted for 0.6% of the
total UK inward FDI stock.
Most Indian FDI in the UK was in the technology,
pharmaceuticals, engineering and manufacturing,
automotive and energy sectors.
Fastest growing Indian companies in the UK:

= Motherson Sumi Systems Ltd (automotive)

= Prodapt Solutions Private Ltd (technology)

= Route Mobile Ltd (technology)

® Hinduja Global Solutions Ltd (technology)

® Ananta Medicare Ltd (pharmaceuticals)

Source: Grant Thornton & Cll (2022)
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UK-India FTA potential impacts

A UK-India FTA is estimated to increase UK GDP by £3.3 billion to £6.2 billion and India's GDP is expected to
increase by £3.7 billion to £8.6 billion by 2035 depending on the depth of the agreement™.

Source: DIT (2022). UK-India: Free Trade Agreement, The UK’s Strategic Approach
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A full liberalisation scenario would increase UK's exports of
goods to India by £ 2.3 biIIion, whilst a partial liberalisation
would increase UK exports by £ 1.5 billion.

UK has a strong Bilateral Revealed Comparative Advantage
(BRCA) to India in animals and other food products, machinery
and electricals, metals, stone and glass and transportation.
These are also the sectors where the UK would see the most
sectoral gains in terms of exporting to India.

Trade Effects arising from India's liberalisation

of tarrifs on trade with UK (£ billions)
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A full tariff liberalisation would increase India's exports by
£2.5 biIIion, while partial liberalisation would increase
Indian exports to the UK by £ 1.4 billion.

India has a strong Bilateral Revealed Comparative
Advantage (BRCA) in textiles and clothing, footwear, hides
and skins, food products and vegetable sectors. These are
also the sectors where India would see the most sectoral
gains in terms of exporting to the UK.

Trade Effects arising from UK's liberalisation of
tarrifs on trade with India (£ billions)
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clothing
Vegetables 0.04
Footwear 0.02

Additional Exports

Food Products E 0.03

Source: IEC Internal Calculations
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UK India FTA Timeline so far

India and UK
Prime Ministers

UK’s
International
Trade Secretary
and the Indian

announce an
Enhanced Trade

Partnership Minister of
(ETP) and Commerce and
confirm new Industry
UK-India trade officially

and investment launched free
worth £1 trade

billion.

UK and India The first
signed a new round of
migration negotiations

partnership

The second
round of
negotiations

UK and Indian
governments
signed an MoU
for
cooperation in
the field of ICT,
to enhance
cooperation in
telecom
infrastructure.

The third
round of

I
India and the
UK sign a
Migration and
Mobility MOU.

negotiations

The fifth round
of negotiations

|
The fourth
round of
negotiations
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.II +160%

in India’s imports

India's economy is expected to
grow by 6% vyearly until 2030.
India's import market is expected
to grow by £0.5 trillion by 2030.

2 +£300 Bn

Indian demand for sectors where
the UK specialises is expected to
grow to over £300bn by 2030.

growing middle
class

The strong growth of the middle class
in India suggests greater demand for
services, especially insurance, healthcare,
and education.
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Distributional impacts from the agreement
are expected to be witnessed in chemicals,
drugs and pharmaceuticals, beverages,
manufacturing of electrical equipment,
automotive and services.

+60 Mn

High income earners

India's growing consumer base
is expected to have 60 million
consumers earning over $9,025
by 2030, which is like the UK.
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The Enhanced Trade Partnership
(ETP) includes £533 million of new
Indian investment into the UK.

+£533 Mn

Indian investment

Source : DIT (2022); Gov.uk (2022); WEF (2021) ; IEC
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