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. Viet Nam: forest and tree cover loss

Primary Forest & Tree cover loss (ha)
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According to the FAO, the rate of deforestation in Vietnam was 1,590 ha per year during 2015-2020. The key driver of
tree cover loss is Commodity driven deforestation (62%). The rate of reforestation in Vietnam was 37,000 ha per year
in 2010. From 2000 to 2020, Vietnam gained 1.00 million ha of tree cover (0.77% of the global total)

Source: https://www.globalforestwatch.org/ European Anti-Deforestation Regulation (EUDR) and Vietnam’s preparation for its implementation| International Economics Ltd




. Vietnam’s exports & exposure to the EUDR
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. Vietnam’s exports & exposure to the EUDR

Top five non-EU exporters of selected EUDR products

Wooden Furniture Rubber Coffee
comtey OIS counry Ogortioe e
China 9,891 China 5,299 Brazil 4,716
Viet Nam 1,204 Thailand 2,174 Viet Nam 1,690
Turkiye 1,183 Turkiye 1,885 Honduras 883
Indonesia 729 Malaysia 1,765 Colombia 819
United Kingdom 534 India 1,461 Peru 747

Viet Nam ranks 12t in the non-EU exporters of Rubber to the EU. Source: ITC Trademap data
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. Challenges The Coffee Value Chain
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liability if violations are found, and fines imposed.
Source: Viet Nam Supply Chain (2015)
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. Specific Challenges: Risk Management

Viet Nam's wood imports, by risk category
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Source: VIFOREST, FPA, HAWA, BIFA, DOWA & Forest Trends (2023)
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. Opportunities: first mover

Case study: HAWA DDS wood transparency and due diligence platform

The Handicraft and Wood Industry Association of Ho Chi Minh City Due Diligence
System (HAWA DDS) Platform provide a Certificate of Origin for locally harvested
timber, with full details of the history, quantity, and location of exploitation, etc., in the
form of a QR Code. Buyers only need to scan the code to check and then verify the
origin of wood in materials and products.

HAWA has successfully engaged Viet Nam Rubber Group (VRG) — the largest plantation
owner in Viet Nam, managing over one million ha — who have committed to
registering 1,500 ha of mature plantations due to be harvested in 2021. Four
companies in the key acacia-growing provinces of Dong Nai, Quang Tri, Dak Nong, and
Gia Lai have also committed to registering over 3,000 ha of acacia plantation area.
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. Key take-aways

e Establish due diligence systems to identify
and mitigate deforestation risks across
supply chains.

* Data gathering —risk assessment — risk
mitigation.

 Engage with suppliers for data collection,
reporting, and promoting sustainable
practices.

e Stay informed about the regulation’s
evolving requirements and updates.

* Seek guidance from government agencies,
international organizations, and experts.
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