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Investing in Sustainable Energy
Development in the CARIFORUIV Region

The CARIFORUM region holds significant business opportunities for the development and modernisation
of the renewable energy sector. The potential for electricity demand in the CARIFORUM region is
expected to increase by 60 TWh to 92 TWh by 2050. Capital investment requirements to supply the
growth in demand will range from $14 billion to $226 billion.

In 2008, the EU and 14 Caribbean countries signed the Economic Partnership Agreement (EPA)
geared towards strengthening trade and investment relations and promoting regional integration.

How can you use the EPA to invest in renewable energy in CARIFORUM?

The CARIFORUM-EU EPA includes numerous

provisions relevant to producers, service providers . ! CARIFORUM
and investors looking to enter the renewable L Ty member states
energy and waste management sectors in the | " P
CARIFORUM region. These include: provisions on | 9% -~ s lkalsus

market access, non-discrimination, competition
policy and public procurement, among others.
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All these different provisions aim to create an enabling
environment for EU businesses to conduct trade with
the CARIFORUM region, however the actual
implementation of those commitments vary in different
countries.

In accordance with the CARIFORUM-EU EPA, EU firms are allowed access to CARIFORUM States through
the establishment of commercial presence or investment. European businesses engaging in the trade of
renewable energy, including parts and equipment necessary to build renewable electricity plants and
infrastructure enjoy duty-free access to CARIFORUM countries, such as Grenada, St Lucia, St Vincent
and the Grenadines, Trinidad and Tobago, Belize, and Suriname. The approach to commercial
establishment varies from county to country. Some countries encourage joint ventures or require the
transfer of knowledge and technology.
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Key Opportunities in the CARIFORUM

o
m Hydropower Energy 9,700 MW of Identified Potential

Belize, Dominican Republic, Haiti and Suriname are the leading countries in terms of hydropower
installed capacity. There are multiple opportunities to invest in hydropower in the Caribbean, both for
rehabilitating existing plants and for building new ones. The digitalisation of existing hydroelectric
plants is also being considered in the region, offering interesting business prospects.

i Wind Energy 2,270 MW Potential in CARIFORUM

Antigua and Barbuda, Jamaica, Saint Lucia and Trinidad and Tobago are the key countries with
identified potential and ongoing projects or actively seeking financing for these projects with regard
to wind energy. The deployment of wind is crucial for certain countries to achieve the 100
per cent renewable power generation target set by Governments. This is the case in Antigua and
Barbuda where the Government expects to transition to 100 per cent renewable energy by 2030.

% Solar Energy 2,526 MW Potential in Caribbean

There are numerous opportunities to invest in both small-scale and utility-scale plants due to the
favourable solar resource and the lower costs of electricity provided by PV panels compared to diesel.
Solar also provides opportunities for electrifying communities which are off the grid in numerous
CARIFORUM countries. Solar PV projects have been gaining momentum in Barbados, The Bahamas,
the Dominican Republic and Guyana. Agrivoltaics, which allows for co-location of solar panels and
agriculture on the same plot of land, is also being considered in Barbados.

% Geothermal Energy 5,340 MW Potential in CARIFORUM

Geothermal is an excellent potential renewable energy resource in the Caribbean, given that several
countries are in the volcanic arch of the Lesser Antilles, where high temperatures can be found near
the Earth's surface. Dominica, Grenada, Montserrat, Saint Lucia, Saint Kitts and Nevis, and Saint
Vincent and the Grenadines have untapped geothermal resources that can be used to produce
electricity.

¢
# Recycling and Waste Management Potential in CARIFORUM

There are good investment opportunities in areas such as the development of recycling markets,
public education and awareness programs, deployment of appropriate technologies, training of human
resources, and investment in waste-collection and -handling infrastructure.
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Renewable Energy Performance Against Targets for 2030
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Key Considerations

As shown by the graph above, there is significant demand and investment possibilities for renewable
energy in the CARIFORUM. However, certain challenges persist, slowing down the transition to
renewable energy in the region, and those need to be still addressed

Drivers:

Global transition towards renewable energy

Recent international developments and efforts at mitigating
and reversing the effects of climate change have accentuated
the importance of renewable energy and energy security.
CARIFORUM countries are prioritising the drive toward
renewable energies, having acceded to the Paris Agreement.

Untapped opportunities and potential in the region

CARIFORUM countries hold significant business opportunities
for the development and modernisation of the renewable
energy sector. The region is abundant in hyrdo, wind , solar
and geothermal resources and yet, the share of renewable
energy as a share of total installed capacity remains low in
many CARIFORUM markets.

Increased cooperation with international partners

The transition to renewable energy has been a key feature of
the CARIFORUM-EU development partnership. The EU is
working jointly with CARIFORUM countries to facilitate the
green transition, creating opportunities for cooperation and
investors. The EU Regional Multiannual Indicative Programme
for the Americas and the Caribbean for the period 2021-2027
also supports the green transition as a priority area.

Benefits of the CARIFORUM-EU EPA

With the CARIFORUM-EU EPA, EU firms are allowed
preferential access to CARIFORUM states. Furthermore, the
EPA fosters competitiveness in the Renewable Energy sector.
In accordance with Article 126 of the EPA, CARIFORUM
states have agreed to undertake actions that prohibit
anti-competitive business practices so as not to distort the
market and improve market efficiency.

Reforms:

Promoting an enabling environment to develop the sector
Permitting processes and investment requirements can be
quite complex to navigate. The further establishment of
“one-stop shops” (which exist in some countries) can
simplify permitting processes. Securing land for projects can
also be challenging due to the geography but also because of
local owner resistance. However ingenious solutions to this do
exist already in some places and could be applied elsewhere
in the Region. Furthermore, expanding the capacities of port
facilities in Caribbean countries could also trigger easier
conditions for renewable energy equipment installation.

Removing high transaction costs

Due to lower economies of scale and certain complexities of
developing small renewable installations in the small island
developing states, further solutions are required to improve
the level of fixed costs per installation. Regional collaboration
and bundling of investments can help to address this challenge.

Increasing investments in energy infrastructure
Investments in public sector energy efficiency and renewable
energy generation have been constrained in recent years by
the economic challenges induced by the COVID-19 pandemic.
Increasing public investment and identifying viable
Public-Private Partnerships for investment projects should
alleviate the situation.

Power Purchase Agreements (PPAs) in CARIFORUM

Existing PPAs in some CARIFORUM countries are due for renegotiation in the near future and this may
provide for interesting prospects for foreign operators to supply these markets. Third-party firms with
whom PPAs are established typically include provisions of 20-30 years duration due to the significant
demand of electricity and the high capital investments. As PPAs can impact trade and investments in
the sector, countries need to reflect carefully while devising these instruments, so that foreign operators
can also supply goods and services to the sector in these markets, contributing to achieve the best
business/cost-effective results.
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& Useful Links

Use My Trade Assistant to locate information on duties and tariffs for various products.

Caribbean Export, promotes trade and investment in the region by providing export development, export promotion and
investment promotion services. Caribbean Export is an EU implementing partner for the EPA across CARIFORUM.

Get to know more about the CARIFORUM-EU EPA or browse through the text of the Agreement to find out more about
the provisions that would be relevant to your business.

Additional Resources

Caribbean Association of Investment Promotion Agencies
https://www.investincaribbean.org/

Eurochambres
https://www.eurochambres.eu/about/members/

European Business Chamber - Trinidad and Tobago
https://eurochamtt.org/

Caribbean Export Development Agency
https://carib-export.com/

EuroCamara — Dominican Republic
https://www.linkedin.com/company/eurocamara-de-comercio-de-la-republica-dominicana/
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