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In 2023, Vietnam was the EU's largest trading
partner in ASEAN and 17 globally.

During 2014-2023, the EU’s exports to Vietham
increased by 5.1% CAGR.

In 2023, the EU exported USS12 billion of goods to
Vietham.

The EU’s main exports to Vietnam included
electrical and electronic machinery,
pharmaceutical products, aircraft, optical devices,
and vehicles.

The EU enjoys USS$25 billion of untapped export
potential to Vietnam, including for pharmaceutical
products, electronics, and food products.
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In 2023, the EU was the 3rd largest export market
for Vietnam globally.

During 2014-2023, Vietnam’s exports to the EU
increased by 8.4% CAGR.

In 2023, Vietnam exported USS$63 billion of goods
to the EU.

Vietnam's main exports to the EU were telephone
sets, electronic products, footwear, textiles and
clothing, seafood, furniture, coffee, and rice.

Vietnam enjoys US$47 billion of untapped export
potential to the EU, with key products such as
electronics and electrical machinery, footwear,
and clothing and apparel.

The EU is one of the largest foreign direct investors in Vietnam, with a total FDI stock of US$15.2 billion (2021).

Source: IEC Country Profile, European Commission, ITC Trade Map, ITC Export Potential


https://policy.trade.ec.europa.eu/eu-trade-relationships-country-and-region/countries-and-regions/vietnam_en#:~:text=With%20a%20total%20foreign%20direct,is%20industrial%20processing%20and%20manufacturing.
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TRADE IN GOODS

Vietnam’s Trade in Goods with the European Union, 2014-2023
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Export growth (2014-2023): 8.4% CAGR | Import Growth (2014-2023): 5.1% CAGR| Total Trade in 2023: $74.8 billion

EU's Exports to Vietnam in 2023 (USS million)
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Vietnam's Exports to the EU in 2023 (USS$ million)
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https://tradeeconomics.com/trade-and-investment/trade-performance/
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TRADE IN SERVICES

The EU maintains a trade surplus in services. Business Vietnam has a trade deficit in services. Sea Transport,
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services, Transport, Telecommunication, Travel, and Travel, Business Services, Insurance and Pensions
Financial Services, are the top 5 services exported from  Services, Financial Services are the top 5 services
the EU to the world in 2023. imported by Vietnam in 2023.
Business Services $716 billion (23.95%) (q@g Sea Transport $10.8 billion (50.66%) oo
Transport $545 billion (18.24% G illi

port $ ( 6) = Travel $7.8 billion (36.5%) @y
Telecommunication $536 billion (17.93%) ((i&)) Other Business Services $1.5 billion (7.09%) Q%o
Travel $480 billion (16.06%) @ Insurance & Pension $889 million (4.15%)
Financial Services $234 billion (7.84%) II% Financial Services $312 million (1.46%) ﬂ:@

Note: Shares in parenthesis

Services Trade Restrictiveness Index (STRI)

@ Selected Country
No data

STRI Value

| |
0 047

sourse:

I'he selected country is represented by the orange bubble. 'All' in the Sector filter refers to the average of a country's STRI values across all sectors

The EU27 restrictions for trade in services are very low, ranging between 0.15 and 0.27 (out of 1), with Czech
Republic and the Netherlands being the least restrictive, and Poland being the most restrictive. Vietnam has
significantly more restrictions, with an a STRI value of 0.34.
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INVESTMENT

e The EU was a major foreign direct investor in Vietnam, ranked 6th in terms of total projects and FDI
e stockin Vietnam in 2023. Total FDI flows from the EU to Vietnam amounted to US$1.95 billion over 127
Ygae registered projects.

The total accumulated FDI stock from the EU to Vietnam by the end of 2023 amounted to US$29.5

Iﬁ'? billion covering 2,468 registered projects (Viethnam’s General Statistics Office). Overall, the EU

‘? = accounted for 6.3% of the total FDI stock in Vietnam at the end of 2023. Manufacturing and industrial
processing was the largest sector of investments by the EU to Vietnam.

The Netherlands was the biggest FDI partner for Vietnam, with nearly US$14.4 billion in FDI stock and

. 432 projects. France ranked second with nearly USS$S3.9 billion across 677 projects, followed by

"W  Germany (US$2.8 billion and 464 projects), Luxembourg (US$2.6 billion and 61 projects), and Denmark
(USS$2 billion and 166 projects).

(S,

The EU- Vietnam Investment Protection Agreement (EVIPA) was signed on 20 June 2019 and was
ratified by 18 EU Member States. The EVIPA will enter into force when it is ratified by all EU Member

0 States. The EVIPA ensures a high level of protection for investors against unfair treatment and
expropriation without proper compensation, while also allowing both Parties to pursue legitimate
public policy objectives, such as protecting public health, safety, and the environment.

OPPORTUNITIES

Stable economic growth. Vietnam’s economic growth ranged between 6.4% to 7.3% per year before
the COVID-19 outbreak. The economy continued to record growth during the pandemic and is projected
to grow by 6.0% - 6.2% in 2024-2025.

=5

Currently, Vietnam offers a competitive production base with relatively low labour costs and access to
the broader Southeast Asian region, thus making it an attractive destination for investment, particularly
in manufacturing and technology sectors.

Technological transformation. Vietnam’s digital economy is estimated to grow at an annual average
rate of 20%, contributing significantly to the national economy. There are more than 1,500 digital
technology enterprises, registering 30% growth in the number of firms and 32% increase in industry
revenue since 2019. Under partnership with the EU, Vietnam will have access to advanced EU
technologies that will boost production capabilities, improve product quality, and enhance
productivity.

Health Sector. Together with economic growth and growth in GDP per capita (4.3% in 2023), Vietnam’s
life standards have been improved. Vietnam’s universal health coverage index is at 73—higher than
regional and global averages—with 87% of the population covered by the national health insurance
scheme. This broad health coverage provides opportunities for Insurance and Pension Services.

| W

Green transition. As a signatory to the Paris Agreement, Vietnam committed to reducing GHG emission
by 32% by 2030 (compared to 2014 level), halting deforestation by 2030, and achieving net-zero
emissions by 2050. This brings Vietnam in line with the objectives of EU Green Deal. Vietnam has set a
target of increasing its green economy’s contribution to GDP from $6.7 billion in 2020 to $300 billion
by 2050. These provide opportunities for investments in carbon markets, renewable energy, green
finance, green technology, green transportation (electronic vehicles and charging infrastructure).
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https://www.adb.org/outlook/editions/july-2024
https://opengovasia.com/2023/12/30/vietnams-digital-transformation-progress-and-objectives/
https://data.worldbank.org/indicator/NY.GDP.PCAP.KD.ZG?locations=VN
https://vneconomy.vn/vietnam-targets-a-green-economy-worth-300bln-by-2050.htm
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Vietnam Country Risk Profile

Vietnam presents a relative
stable environment, with
strong Global Peace Index
and relatively strong
political stability.

Overall, Trade and Economy
environment  quality s
strong, while the most
considerable challenges
come from Climate risks and
Monetary control.
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Vietnam Country Digital Profile

Network Readiness Globalisation Innovation
Index Index Index
Rankoutof 163 -e §. Rank out of 196 Rankoutof 132
62 et ¥ 63 48
Digital Competitiveness Cybersecurity E-Government
Rankings Index Development Index
Rank out of 63 Rank out of 180 Rank out of 193
u
e -
— Q) Lp s
1 @)Le o\ /% 25 3 ]
Ny <% QL0

Vietnam ranks relatively high in Digital performance globally, especially in Network Readiness Index
(62/163), Globalisation (63/196), Innovation (48/132), and Cybersecurity (25/180).

Note: Blank indicates data unavailability. Sources: IEC Risk Dashboard and IEC Digital Dashboard.


https://tradeeconomics.com/dashboard-and-tool/risk-dashboard/
https://tradeeconomics.com/dashboard-and-tool/digital-dashboard/
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We help our clients grow in international markets.

International Economics brings our unique capabilities
in trade, investment, and public policy in five key Strategic Areas

International Business Strategy

We build tailor-made strategies for
trade-oriented business solutions.
We carry out sensitivity analysis and
prepare detailed resource scheduling
and standard performance
dashboards to track the
implementation process and financial
ratio performance of your products
and services. Finally, we develop the
analytics and risk matrices and use
our cognitive computing insights to
update these in real-time.

E-commerce and Digital Trade

International Economics provides
advice and solutions on some of the
latest emerging trends in e-
commerce and digital trade such as
paperless  trading, e-payments,
online consumer protection and data
protection. We assist governments
and businesses worldwide in creating
an enabling environment for e-
commerce and digital trade, to
maximise economic growth and
development.

Policy and Negotiations

Our team supports the public and
private sectors in navigating the
international trade policy and
negotiation landscape via
establishing robust framework with
sophisticated real-time dashboards
and reporting systems to ensure the
best outcomes. We  support
negotiators to participate effectively
in trade negotiations and
deliberations and advocate for their
countries' interests and positions.

Risk Management

At International Economics, we provide strategic
insights to assist organisations, businesses, and
governments in anticipating risks, building resilience,
mitigating impacts, and supporting our clients in their
recovery against such shocks. We support decision-
makers with informed and evidence-based analyses
and policy options. We map out key government
measures and responses to the risks and challenges to
formulate strategies for our clients to respond and
adapt to the new social, political, and economic
landscapes.
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Monitoring, Evaluation & Learning

Using innovative methodologies to collect and analyse
data, International Economics assist our clients in
tracking the economic, social, and environmental
aspects of their projects to maximise efficiency and
improve their development objectives. Through the
lessons learnt and the feedback mechanisms, we support
institutional strengthening and the re-alignment of
resources to ensure the sustainability and maximum
impact of projects, helping our clients make well-
informed strategic decisions.
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Our Leadership Team in Mauritius, London, and Vietnam

Paul Baker Alistair Elder Loan Le
Chairman Managing Director Managing Director
Global United Kingdom Vietnam

Mauritius London Ho Chi Minh

Tel: +230 263 33 24 Tel: +44 7492 230 668 Tel: +84 763 281 367
E : info@tradeeconomics.com W: tradeeconomics.com
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130+ Countries

A 190+ Projects

Our Core Solutions
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