Key FTAs to look out for in 2025

Several Free Trade Agreements (FTAs) are being negotiated with economies to strengthen their
economic relationships. These FTAs aim to improve market access, increase investment, drive
digital trade and lead to sustainable economic growth. Below is a summary of significant FTAs to
monitor in 2025.

Figure 1. Countries with ongoing FTA Negotiations in 2025

39
o T
No. of FTA .
1 15
Source: IEC
Countries Current Status Details
Asia
India- New | Negotiations After a ten-year break, India and New Zealand began FTA talks in
Zealand Launched March 2025, with the goal of enhancing economic relations and
trade. The discussions aim to open up new business and
consumer opportunities as bilateral trade exceeds US$1 billion."
India - EU Ongoing India and the EU are advancing their negotiations for an FTA.

Negotiation According to news reports, after years of negotiations, India and
the EU finally announced a deadline for concluding the FTA talks by
the end of 2025 during the recent visit by European Commission
President Ursula von der Leyen.?

" Times of India (2025). “India, New Zealand to restart FTA Talks after 10-year gap.” March 17, 2025.
https://timesofindia.indiatimes.com/business/india-business/india-new-zealand-to-restart-fta-talks-after-a-10-year-
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2 The Times of India (2025). “Global environment expediting India-EU FTA talks, good progress in last round: Envoy.”
April 2, 2025.
https://timesofindia.indiatimes.com/india/global-environment-expediting-india-eu-fta-talks-good-progress-in-last-
round-envoy/articleshow/119912055.cms
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India - UK

Ongoing
Negotiation

India and the UK resumed FTA negotiations in February 2025. Since
January 2022, both countries have completed more than a dozen
rounds of negotiations.®

India - Qatar | Exploring FTA India and Qatar are exploring an FTA to boost trade and investment.
During a visit to New Delhi in February 2025, Sheikh Tamim bin
Hamad Al-Thani and Narendra Modi discussed doubling trade to
US$28 billion in five years.*
India - Gulf Initiating India and the GCC signed a Framework Agreement in 2004, with
Cooperation | Formal Talks FTA talks resuming in November 2022. By January 2025, the GCC
Council expressed plans to initiate formal discussions within the year.®
(GCC)
India - Undergoing The India-EFTA FTA implementation is progressing swiftly and is
European Ratification expected to take effect by late 2025. Signed on March 10, 2024, the
Free Tl.'ad.e deal included a US$100 billion investment commitment over 15
AI«EstTcleatlon years and tariff reductions on Swiss watches, chocolates, and
( ) diamonds.®
ASEAN Ongoing The 5" ASEAN Digital Ministers’ Meeting (ADGMIN)was held
Digital Negotiation in Bangkok in January 2025, to discuss ASEAN’s digital progress,
Economy cybersecurity, Al governance and cross-border data flows. They
;';:1::1\’:;5 also reviewed the possible strengthening of digital ties with China,
(DEFA) Japan, Korea, India, the US, Russia, and the EU’.

European Union ﬁ’

EU - Ongoing Thailand’s Commerce Minister discussed the Thai-EU FTA with the

Thailand Negotiation EU Trade Commissioner in March 2025, reaffirming strong trade
ties. A possible outcome is expected by December 2025.8

EU - Malaysia and Europe announced the resumption of MEUFTA

Malaysia negotiations in January 2025. They aim to conclude FTA

negotiations by 2026, according to Trade Minister Tengku Zafrul.
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https://www.bbc.com/news/articles/ckg1xjpnkl20
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18, 2025.
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’ASEAN

https://asean.org/wp-content/uploads/2025/01/15-ENDORSED-JOINT-MEDIA-STATEMENT-5th-ADGSOM-v2-

Cleaned.pdf

8 AA (2025). “Thai, EU officials talk possible free trade agreement.” March 14, 2025.
https://www.aa.com.tr/en/europe/thai-eu-officials-talk-possible-free-trade-agreement/3510052
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Palm oil concerns have been resolved, but new areas like digital
and green trade need attention.®

EU - Ongoing The FTA between Indonesia and the EU has been delayed until mid-

Indonesia Negotiation 2025, with 85% of the agreement already finalised. The EU's
concerns about deforestation linked to Indonesian palm oil, trade
restrictions, and investment requirements are major obstacles.

EU - ESA5 Ongoing The EU is working with five Eastern and Southern African countries

Negotiation (Comoros, Madagascar, Mauritius, Seychelles, and Zimbabwe) to

improve their trade agreement. In the 14" round of talks held in
Brussels from September to October 2024, they made progress on
public contracts, state-owned businesses, and fair competition.
They also discussed investment, economic growth, and property
rights. The next meeting will be in May 2025.""

EU - Awaiting The EU-Mercosur trade agreement was signed in December 2024

Mercosur Ratification after 25 years of negotiations but awaits ratification. The deal
eliminates tariffs on over 90% of bilateral trade, increasing exports
and investment while including environmental and labour
commitments. However, opposition from some EU countries may
delay or block its implementation.'

o

Canada %

Canada - Ongoing The 11" round was held in Bangkok in January 2025, aiming for

ASEAN Negotiation conclusion by late 2025. Discussions cover trade in services,
investment, rules of origin, and sustainable trade.™

Canada - Negotiations Canada and Ecuador concluded FTA talks, with Canada’s FDI in

Ecuador Concluded Ecuador reaching US$4.4 billion. Once ratified, Canada will have
trade deals with all South American Pacific nations.™

Canada - Exploratory On December 5, 2024, Canada and the Philippines launched

Philippines | Discussions exploratory talks for a bilateral FTA. Canada has been negotiating

an FTA with ASEAN, including the Philippines, since 2015. The goal
is to build on the ASEAN deal and further remove trade barriers.™
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" European Commission (2024).
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4 Government of Canada (2025). “Minister Ng welcomes the successful conclusion of free trade agreement
negotiations between Canada and Ecuador.” February 4, 2025.
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5 Government of Canada (2024). “Canada-Philippines exploratory free trade discussions.” December 5, 2024.



https://www.bilaterals.org/?malaysia-eu-fta-talks-to-conclude
https://catts.eu/preferential-trade-updates-january-2025
https://policy.trade.ec.europa.eu/news/commission-continues-work-deepen-trade-and-investment-relations-eastern-and-southern-african-2024-10-18_en#:~:text=The%20next%20(15th)%20round,2025%20in%20the%20ESA%20region
https://policy.trade.ec.europa.eu/news/commission-continues-work-deepen-trade-and-investment-relations-eastern-and-southern-african-2024-10-18_en#:~:text=The%20next%20(15th)%20round,2025%20in%20the%20ESA%20region
https://policy.trade.ec.europa.eu/news/commission-continues-work-deepen-trade-and-investment-relations-eastern-and-southern-african-2024-10-18_en#:~:text=The%20next%20(15th)%20round,2025%20in%20the%20ESA%20region
https://www.csis.org/analysis/what-are-implications-eu-mercosur-free-trade-agreement#:~:text=First%2C%20the%20rise%20of%20protectionism,to%20rules%2Dbased%20free%20trade
https://www.csis.org/analysis/what-are-implications-eu-mercosur-free-trade-agreement#:~:text=First%2C%20the%20rise%20of%20protectionism,to%20rules%2Dbased%20free%20trade
https://catts.eu/preferential-trade-updates-february-2025
https://www.canada.ca/en/global-affairs/news/2025/02/minister-ng-welcomes-the-successful-conclusion-of-free-trade-agreement-negotiations-between-canada-and-ecuador.html
https://www.canada.ca/en/global-affairs/news/2025/02/minister-ng-welcomes-the-successful-conclusion-of-free-trade-agreement-negotiations-between-canada-and-ecuador.html

United Kingdom ;i

UK - Ongoing The UK and Switzerland resumed FTA negotiations in October
Switzerland | Negotiation 2024, aiming to upgrade their trade deal, which was worth £51
billion in 2023. The new agreement will focus on services,
investment, and digital trade, strengthening economic ties and job
creation.®
UK - Gulf Ongoing The UK-GCC FTA negotiations resumed in September 2024. Talks
Cooperation | Negotiation have made good progress in services, investment, digital trade, and
Council goods, with both sides aiming for a modern, commercially
(GCC) meaningful agreement. The deal could increase bilateral trade by
16%, adding £8.6 billion annually in trade between the UK and the
six GCC countries (Bahrain, Kuwait, Oman, Qatar, Saudi Arabia,
and the UAE) through increased exports and imports of goods and
services. "’
UK - Isreal Ongoing The 4™ UK-Israel FTA negotiation round took place virtually in
Negotiation February 2024, focusing on services and strengthening trade ties.
The deal aims to strengthen the £6.4 billion trade relationship.™®
UK - South Ongoing The UK and South Korea held the 4™ round of FTA enhancement
Korea Negotiation talks in March 2025. Negotiations focused on modernising trade

rules, improving rules of origin, strengthening supply chain
cooperation, and expanding digital trade and biotech
collaboration.™

Other Asia-Pacific

Malaysia -
BRICS

Malaysia’s 2025 trade strategy focuses on expanding engagement
with BRICS nations, including new members Egypt, Ethiopia, and
the UAE, while leveraging FTAs like CPTPP and RCEP to enhance
market access. In 2024, trade rebounded 9.2% year-on-year to
RM2.88 trillion, driven by strong growth in emerging markets. By
combining BRICS partnerships with FTA benefits, Malaysia aims to
boost trade competitiveness and investment flows.?°

https://www.international.gc.ca/trade-commerce/trade-agreements-accords-commerciaux/agr-acc/philippines/fta-
ale/background-contexte.aspx?lang=eng

8 GOV.UK

https://www.gov.uk/government/news/uk-and-switzerland-kick-off-trade-talks

17 UK Parliament

https://questions-statements.parliament.uk/written-statements/detail/2024-12-18/hcws333

8 UK Parliament.
https://hansard.parliament.uk/commons/2024-03-11/debates/24031148000011/UK-
IsraelFreeTradeAgreementFourthRoundNegotiations
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Partners and Emerging Markets.” January 27, 2025.
https://www.matrade.gov.my/en/about-matrade/media/press-releases/6269-malaysia-sets-trade-targets-for-2025-

with-a-focus-on-brics-fta-partners-and-emerging-markets
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Peru - El Ongoing Peru and El Salvador both agreed to resume FTA negotiations to

Salvador Negotiation boost trade and economic integration.?'

Philippines - | Negotiations The Philippines and Chile will launch FTA negotiations in April

Chile Launched 2025, aiming to finalize a CEPA within a year. The deal will cover
trade, investment, and market access with the Philippines focusing
on agriculture and semiconductors, while Chile seeks access for
its wine.?

Thailand - Exploratory Thailand and Israel are considering an FTA to enhance trade and

Israel Discussions investment, particularly in technology, agriculture, and labour
mobility.?

Thailand - Ongoing Thailand and the UAE are in the 4" round of FTA negotiations, with

UAE Negotiation expectations to finalize the agreement within the year.?
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