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TRADE

Post BREXIT Trade shifts with the EU

First half of 2021 figures show that trade in goods and services has

slightly shifted away from the EU

Trade in Goods

The share of imports and exports of the UK fell by 2% from the EU in the first
half of 2021

Uk total imports from the Eu increased by +79% YoX, from £94 Bnn HVZ2020 to
£301 Bn in 2021 Hi. Despite this increase , EU'S share in the UK total impaorts fell

Exports to the EU increased by +7 Yo¥ from £63 Bn in H12020 TO £68 Bnin
2021 H1. Despite this increase in value terms, the EU's market share in LK expoits

fell by 2 percentage points

The UK lost a quarter of it's market share in EU imports in the first half of 2021

carmpared to the first half of 2020 (from 3.6% to 26%).

UK's top Export sectors " Pearls & Diamond Exports

The top five export sectors to the ELU In HIf202, Pearls & Diamonds joined
are Machinery, Chemicals, Vehicle, the list of top 5 sectors of exports,
Minerals and precious stones. gaming +5% share of UK exporis and

SUrpassing exports of base matarals)
Machinery remains the main
exporied sector, withi £13 Brniof The export value was £7 Br in 2021
exports in 2021 H1 H, with an increase in exports mostly
going to Hungary & Garmany,

Trade in Services
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7% of UK imports and 1% of UK exports shifted from the EU to the rest
of the warld in 2021 QL

UK service exports to the EU
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Imports from the EU fell by 38%, from £36 B in 2020 Q1 to £9 Bain 2021 : 20% 28%
Q1, a much greater faill than imports from the rest of the world.
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Exports to the EU fell by 18%, from £19 Bn in 2020 Q) to £168 Ba in 202 Q1.
a much greater fall than exports to the rest of the world, i i
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Goods - Based on IEC forecasts, between 2021 to 2025, Services - Based on |EC forecasts, betweesn 2027 to 2025,
UK merchandise exports to the EL will contract by 10%, UK service exports to the EU will decrease by 3%, moving
moving from £138 8n to £120 Bn, whilst UK mierchandise frorn £14.8 Bn to £143 Bn, whilst UK service imports from
imports from the EL will remain stable EU will decrease by 23%, mowving frorm £13 Bn to £10 Bn
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Post BREXIT trade agreements

Since exiting the EU, the UK rolled out FTAs with 66 markets, lost
preferences in 11 markets, gained preferential access to 2 new markets,
and lowered preferential access to 27 markets*

LI Mew Agreements
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Share of imports of machineny goods increased by 9% from Japsn and
IW from Australia i the 2030 HY &= compared 1o 2020

Share of serdice Imports in 1P sector frorm Japan incressed by 23% 0
20 Q1 &= cormpaded to 2020

Share of service Imports in finance sector from Australia Tell by 7% n
2021 Q1 as comipared 1o 2020

2020 Imports
Share of axports of Pearks and damono incressed By T3% (o Japan and

% Lo Aupstralia in 203 H1 as compared to 2020

Share of sanace exports n the Insurance and Pension seactor 1o Australia

ricreased by 1% 0 2031 Q1 as comiparad to 2020

Share of serdc exports in transportation to Australia fed by 20N in th
2021 Q0 as cormpansd To 2000
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Goods - Bssed on the forecast resuits. between 2021 to 2025 merchandise exports (o new FTA partners [Japan &
Australia) will incregse by 5% moving frorn €106 B to £11 Bn, whilst merchandise imports from FTAsS will increase
by 3%, moving from £10.3 Bn to £106 Bn,

Services - Based on the forecast results, batween 2021 to 2025, expaorts of services to new FTA partners (Japan &
Australia) will increase by 2% moving fram £11) Bn to £1:21 Bn, whilst imports of senvices from FTAs will increase by
4% moving from £198n o £20 Bn.

* Reilled over, means bhig s wrivaiily no chongs on whot the UK hod os o memiber of the EU'S £TA arrangements. The ETA wilh the EU 5 kess ombitious thon EU
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