THE INTERNATIONAL TRADE ENVIRDNMENT:

TRADE

Post BREXIT Trade shifts with the EU

2021 figures confirm that trade in goods and services has slightly
shifted away from the EU

The share of UK exports to the EU fell from 47% in 2020 to 42% in 2021, The
exports in value to the EU were £166 Bn in 2020 compared to £141 Bn in 2021

The share of UK impaorts from the EU fall from &7% in 2020 10 6% in 2021, The
imports invalue from the EU were £232 Bn in 2020 compared to £22% Bnin

2021

Despite this, the UK's market share in EU imports only marginally fell from

36% in 202010 3.3% in 2021,

UK's top Export sectors
Thietop fve export sectors to the EU
are Machinery, Chernicals, Viehicles,
Minerals, and Base Metals.

rachinery rermains the main
exparted sector, with £63 B of
exports i 2021,
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Pearis & Diamond Exports

From 2020 o 202], Pearls &
Diarmonds moved up from Bthto
6th position die o a T fallin the
export share of the focdstuff sector
i 2021 imoved down from eth in
2020 to9th position in 2021

Theexport value of Pearls &
Diamiongs was £10 By in Z02, with
anincrease inexports mosthy 1o
Gerrnany & Spain.
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3% of UK imports and 1% of UK exports shifted from the EU to the rest

of the world in 2021 Q1 1o O3],

Imports fram the EU fell by 8%, from £84 Bnin 2020 (O] to 53 1o £51 Bn
in 2021 {01 1e Q3. & much areater fall thap irnports from the rest of the

workd.

Exportsto the EU stayed nearly the same, £78 Bnin 20200 to Q51 and

2021 (Q1 to Q3).
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Goods - B3sed on |EC forecasts, from 2021 to 2025, UK
merchandise exports to the EU will contract by 7%, maving
fromr £141 B to £151 Br, whilst UK merchandise imports

frorm thie EL will rernain stable

UK service exports to the EU
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Services - Basad on |EC forecasts, from 2021 to 2025, UK
service exports (o the EU will increase by 4%, mioving Trom
£108 B to £111 8n, whilst Uk service imports from the EL
will decrease by B%.
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Post BREXIT trade agreements

Since exiting the EU, the UK rolled out FTAs with 66 markets, lost
preferences in 11 markets, gained preferential access to 3 new markets,
and lowered preferential access to 27 markets®
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Major sector changes in trade in goods and services with new FTA Agreements
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