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UNITED KINGDOM - VIETNAM
TRADE PARTNERSHIP OVERVIEW
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Vietnam is the 33rd largest goods export market
of the United Kingdom

e 0.2% share of total exports
e 5.7% growth per annual (2012-2021)

The United Kingdom’s exports to Vietham, 2021
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$1.1 billion of the UK’s export potential to Vietnam,
covering pharmaceuticals, electronic integrated
circuits, motor vehicles, among others.
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The United Kingdom is the 9th largest goods
export market of Vietnam

e 1.72% share in total exports
e 7.4% growth per annual (2012-2021)

Vietnam’s exports to the United Kingdom, 2021
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$4.5 billion of Vietnam’s export potential to the UK,
covering electronics components, footwear, and
apparel, among others.

Source: IEC Calculations; ITC; World Bank; IMF
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A timeline of the United Kingdom - Vietham Partnership

UK-Vietnam
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The strategic partnership between the UK and Vietnam has been growing.
Following the entry into force of the UKVFTA, 65% of all tariffs was eliminated in 2021, which will increase to 99%
by 2027. This equates to tariff savings of $134.65 million per year on Vietnamese exports to the UK after full
implementation, and of $42.52 million per year on UK exports to Vietnam.

The United Kingdom’s Global Trade Partnerships Vietnam’s Global Trade Partnerships
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In addition to the UK, Vietnam is also party to 15 FTAs with 53 countries globally. Vietnam is currently a member
of two mega trade deals — the Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP)
and the Regional Comprehensive Economic Partnership (RCEP) — which give Vietnam access to a gross market
accounting for 32% of world population and 35% of world GDP.

The UK, on the other hand, has signed 38 FTAs with 94 countries globally. The UK is also seeking to join the CPTPP
and is under the process of accession negotiations.


https://vir.com.vn/healthcare-focus-for-brit-investors-through-uvfta-83672.html
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TRADE in GOODS

UK-Vietham Merchandise Trade, 2012-2021
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Export growth: 5.7% CAGR | Import growth: 5.5% CAGR | Total trade: 5.5% CGAR

TRADE in SERVICES

Services Trade Restrictiveness Index (STRI) The UK displays an open

regulatory and policy framework
for services — with an STRI of 0.16.

On the other hand, Vietnam still
has a relatively strict regulatory
framework for service trade - with
an STRI of 0.34.
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Potential exists for enhancing bilateral trade in Other Business Services, Financial Services, and Insurance
Services, which the UK had surplus in exports and Vietnam experienced deficit in 2021.



s " .
: International Economics

Source: IEC Calculations, based on ITC Trademap (2022)

INVESTMENT

In 2020, the stock of foreign direct investment (FDI) from  In 2020, the stock of foreign direct investment (FDI)

the UK in Vietnam was £932 million ($1,242 million), inthe UK from Vietham was £3 million ($4 million),

accounting for 0.1% of the total UK outward FDI stock. This  accounting for less than 0.1% of the total UK inward

decreased by 38% or £571 million compared to 2019. FDI stock. This decreased by 25% or £1 million
compared to 2019.

Source: ONS (2022)

UK’s investment potential in Vietnam span several sectors:

» Green & Renewable Energy: the signing of a $15.5 billion international deal — the Just Energy
Transition Partnership (JETP) - between Vietnam and the International Partners Groups, including,
among other, the United Kingdom, to support Viet Nam's ambitious climate and energy goals.

» Education & EdTech: Among the 1.7 million Vietnamese tertiary students in the 2019-2020
academic year, approximately 190,000 students studied abroad, with 12,000 in the UK. Less than 10
among the 237 universities and 188 colleges in Vietnam are foreign invested.

» Healthcare and MedTech: Growing challenges from both non-communicable and infectious
diseases (e.g., COVID-19), associated with growing life standards and income will foster demand for
healthcare in Vietnam, where UK healthcare investors and companies such as AstraZeneca and GSK
can seize the opportunities.

» Finance (Banking & Insurance): Stock market capitalisation reached 90.3% of GDP in 2021,
increasing by 7.3% from 2020, but still lower than the world average of 133.2%. Vietnam’s FinTech is
expanding, driven by the rapid growth of e-commerce. The FinTech Regulatory Sandbox, having its
second draft launched for consultation in April 2022, is expected to facilitate market entrance and
growth of innovative financial services. Green financing (e.g., green bonds) is seen as critical source of
funding for Vietnam to meet its net-zero commitment by 2050.
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» Innovation & ICT: The United Kingdom has a technology sector valued at $1 trillion, with more
unicorns than France, Germany, and Israel combined. In Vietnam, technology-based start-ups only
emerge around 2016, and have reached total investments of $1.4 billion across an estimated 3,800
start-ups in 2021, among which four are homegrown unicorns.

OPPORTUNITIES
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Vietnam’s economy is expected to vietnam is projected to add 36 vietnam will become the 10th
grow by 6.8% annually until 2027, million people to its middle class by |argest consumer market in the
higher than the global average 0f 3.2% 2030 (7th market with fastest growing  world by 2030, with an increase of
and other emerging market and middle class population in the world), 7.8 in consumer spending during
developing  countries of  4.3% driving greater demand for services, 5021-2030.
according to IMF. especially finance and insurance,

healthcare, and education.


https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1124502/vietnam-trade-and-investment-factsheet-2022-12-19.pdf
https://www.trade.gov/country-commercial-guides/vietnam-education-and-training
https://www.grantthornton.com.vn/insights/articles/Founders-insights/0822-VIR-UKVFTA/
https://mof.gov.vn/webcenter/portal/tttpen/pages_r/l/detail?dDocName=MOFUCM199144
https://data.worldbank.org/indicator/CM.MKT.LCAP.GD.ZS?locations=VN
https://www.adb.org/sites/default/files/publication/807121/viet-nam-ecosystem-technology-startups.pdf
https://www.imf.org/external/datamapper/NGDP_RPCH@WEO/OEMDC/ADVEC/WEOWORLD/VNM
https://www.sourceofasia.com/rising-middle-class-in-vietnam-driving-new-trends-of-consumption/#:~:text=Vietnam's%20goal%20is%20to%20become,in%20the%20last%20two%20decades.
https://www.sourceofasia.com/rising-middle-class-in-vietnam-driving-new-trends-of-consumption/#:~:text=Vietnam's%20goal%20is%20to%20become,in%20the%20last%20two%20decades.
https://theinvestor.vn/vietnam-10th-largest-consumer-market-by-2030-hsbc-d1773.html
https://theinvestor.vn/vietnam-10th-largest-consumer-market-by-2030-hsbc-d1773.html
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We help our clients grow in international markets

International Economics brings our unique capabilities in trade,
investment, and public policy in five key Strategic Areas.

International Business Strategy

We build tailor-made strategies for
trade-oriented business solutions. We
carry out sensitivity analysis and prepare
detailed resource scheduling and
standard performance dashboards to
track the implementation process and
financial ratio performance of your
products and services. Finally, we
develop the analytics and risk matrices
and use our cognitive computing insights
to update these in real-time.

E-commerce and Digital Trade

International Economics provides advice
and solutions on some of the latest
emerging trends in e-commerce and
digital trade such as paperless trading, e-
payments, online consumer protection
and data protection. We assist
governments and businesses worldwide
in creating an enabling environment for
e-commerce and digital trade, to
maximise  economic  growth and
development.

Policy and Negotiations

Our team supports the public and private
sectors in navigating the international
trade policy and negotiation landscape
via establishing robust framework with
sophisticated real-time dashboards and
reporting systems to ensure the best
outcomes. We support negotiators to
participate effectively in trade
negotiations and deliberations and

advocate for their countries' interests
and positions.

Risk Management

At International Economics, we provide strategic
insights to assist organisations, businesses, and
governments in anticipating risks, building
resilience, mitigating impacts, and supporting our
clients on their recovery against such shocks. We
support decision-makers with informed and
evidence-based analyses and policy options. We
map out key government measures and responses
to the risks and challenges to formulate strategies
for our clients to respond and adapt to the new
social, political, and economic landscapes.
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Monitoring, Evaluation & Learning

Using innovative methodologies to collect and
analyse data, International Economics assist our
clients in tracking the economic, social, and
environmental aspects of their projects to
maximise  efficiency and improve their
development objectives. Through the lessons
learnt and the feedback mechanisms, we support
institutional strengthening and the re-alignment
of resources to ensure the sustainability and
maximum impact of projects, helping our clients
make well-informed strategic decisions.
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Paul Baker Alistair Elder Loan Le Pablo Quiles
Chairman Managing Director Managing Director Manager
Group UK Vietnam Trade Advisory Services

International Economics Consulting Group has offices in Mauritius, UK, and Vietham

Mauritius London Ho Chi Minh

International Economics Consulting Ltd International Economics Consulting Ltd International Economics Consulting Ltd

Grand Baie Business Park, Suites 207-208 31 Blenheim Road 395/49, Nguyen Thi Kieu Street
Grand Baie — 30510 SW20 9BA, London Tan Thoi Hiep ward, District 12
Mauritius United Kingdom Ho Chi Minh, Vietnam
Tel: +230 263 33 24 Tel: +44 7492 230 668 Tel: +84 763 281 367
Email: info@tradeeconomics.com Email: info@tradeeconomics.com Email: info@tradeeconomics.com
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